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Disclaimer and Warning

No representation or liability: No representation or warranty is made as to the fairness, currency, accuracy, completeness, reliability or reasonableness of
this presentation, or any opinions, conclusions and forwardZooking statements it contains or any other information which Red Hill Iron Limited (RHI) provides
to you (whether in this presentation or otherwise). Except to the extent required by law, RHI does not undertake to advise any person of any information
coming to its attention (including, without limitation, correcting or updating information) relating to the financial condition, status or affairs of RHI or its related
bodies corporate.

To the maximum extent permitted by law, RHI and its related bodies corporate and officers, employees and advisers are not liable for any loss or damage
(including, without limitation, any direct, indirect or consequential loss or damage) suffered by any person directly or indirectly as a result of relying on this
presentation or otherwise in connection with it.

ForwardZooking statements: This presentation is dependent on forecasts, projectionsorforward4 ooki ng st at ement s ZAodkingget her t he F
Statementso). No representation or warranty is gi ven kelisoodobachietemensoc cur acy, ¢ o0 mj
reasonableness of any Forward4ooking Statements contained in the presentation. Forward4ooking Statements are by their nature subject to significant

uncertainties and contingencies and no representation is made that any Forward4ooking Statements will come to pass.

Seek your own independent advice: Do not rely on this presentation to make an investment decision. This presentation has been prepared without
consideration of your objectives and needs (including, without limitation, the need if any for the information to be accurate, reasonable, complete or reliable)
and financial situation. You should make your own independent assessment of the information in the presentation and seek your own independent
professional financial and legal advice in relation to the information and before taking any action in relation to any matter contained in the presentation.

Not an offer: This presentation is not intended to be an offer for subscription, invitation, solicitation or recommendation with respect to securities in RHI in
any jurisdiction. Without limiting the foregoing, this presentation is not intended as an offer, invitation, solicitation or recommendation with respect to the
purchase or sale of any security in the United States, United Kingdom or Australia or to any person to whom it is unlawful to make such an offer, invitation,
solicitation or recommendation. No shares or other securities in RHI have been nor will be registered under the US Securities Act.

This presentation does not constitute an advertisement for an offer or proposed offer of securities. It is not intended to induce any person to engage in, or
refrain from engaging in, any transaction.
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p The Company
o Structure, Performance

The JV Arrangement
The Product

DFS Results
Location

Regional Play

The Assets
o Inside The JV
0 Resources
o Outside the JV

p The Way forward

T © T ©T © ©

&8 RED HILL
54 IRON LIMITED



l.‘, -

g RED HILL THECOMPANYH‘

pead ‘:’&-‘P'fm" 7 4
IRON LIMITED

ABN: 44 114 553 392

Substantial Shareholders

Red Hill Iron AQA 8,532,731
Listed Ordinary shares on issue: 43,915,686 AMCI 8,082,422
ASX Code: RHI Pitt & Assoc 8,375,464
Options: Nil

Share price 23-JutlC $3.10

Cash on hand $5m

Mkt cap $131m

SubstantialShareholders

Directors / Senior Managemen
Neil Tomkinsor{NonExec Chairman)
Joshu@Pitt (NonExec Director)
GarryStrong (Non ExecDirector)
TimothyBoddington (General Manager)
PeterRuttledge (Secretary)

http://www.redhilliron.com.au/
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RHIO JV and THE JOINT VENTU
: : (I T
West Pilbara Iron Ore Project | B D
AMCI l
INVESTSMENTS; | o
PTYLTD |™—) AQUILA FIRST
AMCI PITT
RESOURCHS PUBLIC RESERVE
CORP & ASSOCIATES
POSCO ﬁ!/o LIMITED (POSCO)?
50% ¢ 50% 19.8% |9.2% 42.6% 9.2% 19.1%
CULLEN 5 ’
pEATTH
LIMITED __ — > '
30% 6096 4096 100%
MT STUART | RED HILL IRON OR|
| REDGATE AND
JOINT VENTURE JOINT VENTURE > WHITEGATETARGET

~20% OF
ANNUAL TONNI 2.1 T 2.Z||.+ ZII..8 =6

80 MILLION TONN

|
422 MILLION TONNE$
l— ﬁl

M tonnes pa ~80% OF

M tonnes pa
9.6+9.6+4.8=24 ANNUAL TONNES
] l l

WEST PILBARA IRON ORE

PROJECT (STAGE 1)
30 MILLION TONNES/YEAR

*The API Joint venture interest will increase from 60% to 80% with the Red Hill Iron Limited project joint venture interest

reducing from 40% to 20% at the date on which iron ore is first delivered to a customer under a Contract of Sale.
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RHIO JV and THE JOINT VEN

TURES

. . G S % =
West Pilbara Iron Ore Project ' S
RHIO MineraResources » g RS
Deposit Mt . .
Cochrane 33 x  RHI owns 40% of the Red Hill Iron Ore Joint Venture
Jewel 28 This will reduce to 20% on first ore shipment.
Ken'sBore 119
CardoBore N 6 . . .
CardoBore E 45 x  RHI is fully funded to production and thereafter may either:
UpperCane 79 a. Participate with 80% of its 20% share of project free cash used
TrinityBore 107 for repaying loan or
CathoWell 6
0
Total 122 b. Electto take a 2% FOB royalty.
sourcerAqula West Pilbara Iron ore Project
WPIO RESOURCES Resource Tonnes
Mt.S JV RHIO JV* WPIO
RHI 84Mt 84Mt AQA, 197mt,
AQA 28Mt 169Mt 197Mt 39%
AMCI 28Mt 169Mt 197Mt
CUL 24Mt oMt 24Mt AMCL 497t
Total 80Mt 422Mt  502Mt . g%m '
Annual 6Mt 24Mt 30Mt

* AssumeRHI reduces to 20% on figtipment of ore

[0)
CathoWell Resourc&9.5Mt @55.3%Fe. CUL, 24mt, 5%

UndethetermsoftheJointVentureRedHilllronhasloanarrangements place withAPIforall projecexploratioandcapitatostsuptofirstdeliverpforeto customer§hese
loansaccumulatemteresat Liborplus2.5% andareto be repaicdutof 80% onlyof RedHilllror® freecashflowfromanyfutureminingpperatiarin anyyearthereforewhernthe
operationareprofitabldRedHilllronwoulchavea degre®ffreecashflowthatcouldbeappliedoothepurposemcludingividends
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THE PRODUCT

Resource Estimate RHIOJV VAT L Y i

Tonnes Fe% SiO% ARO% P%  LOI% Mo Mg ' Gt ¥ L
421,889,00 56.63 6.11 3.70 0.072 8.56 0.03 0.09 i v 3 B8 <

The West Pilbara Iron Ore Project will produce a direct West Pl”? ra lron are PijGC‘E
shipping fine iron ore product. This qu be. s1 mil a’ o Rio
fines product and smelters will likely use it in a blend with Annual Production Tonnes

other fines in their sinter plants.

AQA, 11.7Mtpa,
The ore is hosted in Channel Iro 39% ch are

deposits of iron-rich fragments eroded from the country rock
and laid down in river channels. The hard iron-rich channels
typically form ridges or mesas as the adjacent softer material
is eroded.

AMCI,
11.7Mtpa, 39%

. . CUL, 1.8Mtpa,
The iron rich CIDs generally outcrop as elongate mesas. The 6%

ore is largely in pisolitic form with little clay matrix but . .
occasional clay bands separate thick horizontal beds of ore. p The ore is in CID d‘?POS'tS (me_sas)

The ore form and the nature of deposition lend these P Expect Low cost mining, crushing _
deposits to cheap and efficient mining with low stripping P This is Direct Ship Ore (~57% Fe with no upgrading)
ratios. The ore will need no washing but will simply be mined P The product is med grade fines suitable

and fine crushed on site, conveyed to rail loading facilities P Met testwork complete i viable as a sinter blend

and thence to the port. Blending between ores will ensure a p MOU6s for Offtake in plac
maximum value product is achieved.

Intense efforts are being made to ensure that the project can produce a consistent ore blend acceptable to markets over the
long term. Detailed drilling with sample collection from trial mining pits and winzes has been used to produce bulk samples for
forwarding to prospective customers. Metallurgical test work to aid the process of product acceptance is well advanced.

Product testing has been positive to date and, despite the somewhat elevated silica and aluminium content compared to many
competitors, marketing initiatives rofitakpha peereexexited.g s moot hl y
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THE DFS June 2010

DFS Complete June 2010

i

o - T

Highlights of the study included:

pDefinitive Feasibility Study (ADFS0) reports
1st Stage iron ore project in the West Pilbara

The DFS estimates an NPV, of $2.2 billion and an IRR of 16.4%

Capital expenditure is estimated at $5.77 billion, including EPCM and contingency costs

Operating costs of $19.48 per tonne FOB, excluding royalties, at 30Mtpa

<SS © T °©

Average annual Project EBITDA of $1.8 billion at 30Mtpa using iron ore prices and
exchange rates as forecast by ©Metalytics Iron Ore Briefing Service

p DFS recommends construction of a 30Mtpa mine, 282km of new rail and a new deep water
port facility at Anketell Point, which has collectively been granted

p Major Project Facilitation status by the Federal Government whilst the port development
was recently approved as a multi-user facility by the State Government

p Development decision by the Project Participants is scheduled for the Sept Quarter 2010

p Subject to statutory approvals and funding, construction could commence in the March
Quarter 2012 with first shipments early in Calendar 2014
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KEY FINDINGS

~—

Capital Expenditure SRBBBEIIIACIIN . S

Capital
Area c_:o_St verage annual Project EBITDA of $1.8 billion at 30Mtpa
($millions)
Mine processing and Infrastructui 1.863 here are two possible routes for Red Hill Iron to consider:
Railway and ROIIing Stock 1,695 1.Participate in the project earnings stream and repay its proportion of costs out of
Port Materials Handling, Jetty & 1,368 0% of its portion of surplus revenue. The Company has a 40% interest in the

RHIOJV reducing to 20% upon the first delivery of ore to customers. API pays all

Wharf, Dredgmg and Infrastructure project costs including all capital costs under a loan arrangement.

Total Direct Costs 4,926

EPCM 319 2.At any time up to first delivery of product to customers Red Hill Iron may elect to
) onvert its project interest into a 2% FOB royalty; in this event all loans made to

Contmgency 529 RHI by APl would be extinguished.

Total Costs 5,774

Operating Costs

Area Opex ($/t)}

Mining 10.32

Processing 2.25

Rail Operations 3.34

Port Operations 3.57

Total 19.48

*Administration costs apportioned
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